US DA Rural Development
.

United States Departinent of Agriculture

e Business * Housing * Utilities
Wichael VL Reyna, State Director

October 8, 1096

Lois Barker, Manager
Cedarpines Park MWC
P.O. Box 9259

Cedarpines Park, CA 92322

RE:  Loan Closing Documicnts

Dear Lois:

Enclosed are your copies of the loan closing documents.

If'] can answer any questions please contact me at (619) 342-4624,

Sincerely,

Community Development Manager

Jelfrey A. Hays
Community Development Manager
45-691 Manroe Street, Suite |
Indio, CA 92201-3943

Ph: (619) 342-4624 FAX: (619) 347-4074
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USDA-FmHA I State

Form FmllA 440-22
(Rov. 8.9.8) PROMISSORY NOTE _CALIFORNIA
(ASSOCIATION OR ORGANIZATION) County
SAN BERNARDINO
KIND OF LOAN: Case No.

{0 ASSOCIATION - ORGANIZATION 04-036-0950612820

{7 HOUSING - ORGANIZATION FINANGE QFFICE USE ONLY

Q PUBLIC BODY ~ F LN Le oA

0 OTHER MUTUAL WATER COMPANY

Datec SEPTEMBER 25 ,19 96

FOR VALUE RECLIVED, CEDARPINES MUTUAL WATER COMPANY

(herein called “*Borrower’) promises to pay to the order of the United States of America, acting through the Farmers Home

Administration, United States Departmient of Agriculture, (herein called the “Government™) at its office in '

MORENO VALLEY, CALIFORNIA , or at such other place as the Government may hereafter designate in

yrs . no/100
the principal amount of One Million Six Hundred Seventy Thousand Five Hundred &  goflars

writing,

s 1.670,500.00 ), plus interest on the unpaid principal balance at the rate of Four and one-half,qicent

( 4,50 %) per annum. The said principal and interest shall be paid in the following installments on or before the
following dates:

g _Accrued Interest ., September 25 19 87
$ 91,644.00 on Septemher 25 ’19_9§_'
$ on w19 e,
on 19 ., and
§ 91, 644.00 —— thereafter on the 25 of each _September

until the principal and interest are fully paid except that the final installment of the entire indebtedness evidenced hereby,

if not sooner paid, shall be due and payable Forty { A0 ) years from the date of this note, and except
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower 83
requested by Borrower and approved by the Government and interest shall acerue on the amount of each advance from its
actual date as shown an the reverse hereof,

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the
effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower.
Refunds and extra payments, as defined in the regulations of the Farmers Home Administration according to the source
of funds Involved, shall, after payment of interest, be applied to the instalments last to become due under this note and
shall not affect the obligation of Dorrower to pay the remaining installments as scheduled herein.

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to muake
payments to the Government as collection agent for the holder. No assignment of this note shall be effective unless the Bor-
sowar is notified in writing of the name and address of the assignee. The Borrower shall thersupon duly sote in its records the
neentrence of sech assignment, together with the name and address of the assignee.

While this nuts is held by wn insured lender, prepayrients as above authorized made by Borrowar may, at the option of
the Governunent, be remitted by the Government to tha holder promptly or, excapt for final payment, be retained by the
Government and remitted to the holder on either a calendar wuarter basis of an annual installment due date basis.
The sffective date of every payment made by Borrower, except payments retained and remitted by the Government unan
apaual installment due date basis, shall be the date of the United States Treasury check by which the Govermment remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Govermment to the holder cnan
annual instaliment due date basis shall he the date of the prepaywent of Borrower, and the Government will pay the interest
to which the holder is antitled aceruing between the effective date of any such prapayment and tha datz of the Treasury
cheek to tha helder,

Position 2 FinllA 44027 (Rev, §9-875)
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RECORDING REQGUESTED BY

FIRST AMERTGAN TITLE TNSURAMNCE
323 COURT ST,
SAN BERNARDINO, CA. 92401

3:8, Dept. of Agriculfure
45-691 MONROE ST. , STE. 1
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HSDA Position 5 [ ] CONSTRUCTION TRUST DEED

Form FmtA 1927-1 CA

(Rev. 3-96) REAL ESTATE DEED OF TRUST FOR CALIFORNIA

WITH ASSIGNMENT OF RENTS

THIS DEED OF TRUST is made and eatered into by and betwaen the undersigned owners: _CEDARPINES PFARK_MUTUAL WATER

__ GOMPANY, A CALIFORNIA CORPORATION ___ R

- e e e et —— b+ e e

CEDARPINES PARK

whose mailing address s 21853 CRESTFOREST.DRIVE—(P.0.BOX 9259/ ___ California, 92322 — .
as trustors, herein enlled “Borrower,” and __ FIRST AMERICAN TITLE INSURANCE _COMPANY. . - N
whose mailing addeess is 323 CQURT ST.. SAN BERNARDINO « Cutifornia ___ 92401 . __ . as fustee,

herein called “Trustee,” and the United States of America, seting through the United States Deputment of Agriculiure,

whase muiling address s __495-691 MONROE 8T., STE, 1, INDIO . Californin __92201 . . s lender
and heneliciary, heeein called the “Government,” angd:

WHEREAS Bortower is indebied to the Govenunent as evideaced by one oy more promissory notcs or assumption agroements or iy shared appreciation or
recaphuse mprecient, herein called “note” which has been exceuled by Borrower, containg pravisions seiting forth the interest rate, is payable to the order of the Govern-
ment, suthorizes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower, and being funther deseribed as follows:

Dente of Insnment Pyiucipat Amount

SEPTEMBER 25, 1996 ‘ $1,670,500.00

CHie interedd ne for limited resource farm ownership or linited resowce apmating lean{s) scenred by this instrumant may be fucessed 38 povidad in the
Covesmient regulatons ur the note)

And ke pole evidences a fean 1o Bonower, and the Govermintent, ut way ire, may i the gote mnd Copentielated

fnanre e payteent theeof pursuant o 1o

funtent i, among other things, at il the

dit v she pupose ad stention of thisin
0 fitin faGeetent, tis imstrusent shadl secuie payiiant of e oot

fas instinment ab sceuies the cecaptiie of may defeved principat sud fetered or of any interest eredit s <ubisidy which may be grasued 1o the Boreawer by
g Covermme et it 1042 U 8.0 3¢ 1473 pY or 10, respectively or any amount due uieder any Shred AppesiastionRecaptuce Agreement aptered into putsuant lo
FUES.CO§ 2608,

HMOW, THEREFORE, in consideration of the laans Borrower grants to Treustze with power of sale the following described property at

! Bl IA 19271 CA (Rev S 9)
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HUSDA Position 5 D CONSTRUCTION TRUST DEED

Farm FmHA 1927-1 CA

(Rev. 3:96) REAL ESTATE DEED OF TRUST FOR CALIFORNIA

WITH ASSIGNMENT OF RENTS

THIS DEED OF TRUST is made and cotered into by and between the undersigned owners: _CEDARPINES PARK_MUTUAL WATER

__COMPANY, A CALLFORNIA CORPORMTION .. . ..o .. . . .

— © e e e e e i+ 2 e 1 R

CEDARPINES PARK

whose madling addicssis__ 21853 CRESTEOREST-- DRL.VE__(_P_‘,Q..M 9258/ _ __ . California 92322 . .
as trustors, herein called “Borrower," and __ FIRST _AMERICAN TITLE_INSURANCE COMPANY. o
whose mailing address is __323 COU RT ST., SAN _BERNARDINO . California __ 92401 __ . s rustee,

ferein called “Trustee,” andd the United States of Amcrica, acting through ihe United States Depatiwnt of Agriculiure,

whose muiling address s __43-691 MONROE 8T., STE. 1, INDIQ . _ . Culifornis __92201 . . o8 lender
and beneliciary, herein called the “Government,” und:

WHERBAS Borroser is indebied to the Goveninent as evidenced by ane oy more promissory noles or assumplion agreoments or aay shured apprecistion or
revaphine wreement, herein called “note” which has been executed by Borrower, contains provisions selting forth the interest rate, is payable to the order of the Govern-
ment, suthorizes accelesation of the entire indebtedness at the eption of the Government upon any default by Borrowes, and being further described as follows:

Dente of lastipnent Principat Ameunt

SEPTEMBER 25, 1996 $1,670,500.00

Clliz interest rale for fimited resouree farm owaership or limited resouce apeating lean{s) wecared by this instramant may be incsewed 35 provided ia the
Coveimuent regulaions o the nate.)

And ibe note evidences a foan to Bovower, snd the Government, ol aay thre, may avsiun e pote ed e 16
vl Beelopimeat Ay, ar Hitde Voot the Hosing Actof 1949 ar oy othier statnte wdoiiidesd by

paytizent thereaf purstant to e Unusofidated

far Llovern

eat;y

o and
At e, dbay
1 iitis DnafFutdent, this strmpeit chadl sucue payient of e itiafer;

spose wd intention of tis instivment that, meng ethed things, st Gies when fhe ote b Beld by the Govermnent, o fa tie wvent 1he Government

A

Aty institarent 30 sccuies the cecaptine of any deferred principal snd inreraat or of any intecest cradit sad subsidy which may be grated t the Botower by
tre Clowesmnert panint 1042 .60 94 CF72(p) or 14004, respentively, or any nncunt due vider any Shiired Appeecistion/Recaptitie Agreement sntered inta pursuant 1o
THEL R 1608

MOW, THEREFORE, in cansideration of the Ioans Borrower grasts to Trastee with power of sale the Tollowing described property at

! A 19271 CA (Rey S 66)




e e County o Counties, of Citilormin

in SAN BERNARDINQ - S

FOR PROPERLY DESCRIPTION SEE EXHIBLT "“A' ATTACHED HERETO AND MADE A PART HEREOF COMPRISING
TWO PAGES.

topether with all rights {inchuding the rights to mining products, gravel, oil, gas, conl or other ainerals), interests, easenrents, heredituments and appuricnances thercunto
belonging, the rents, issues, and profits thereol and revenues and income theretrom (subject 1o the tight of the Government 1o collect and apply the swme as provided ia
Covenint (31) heweol ) all improvements; wlbwater, water rights, and water stack pertaining thereto; and all payments at any time owing w Bornigwer by virtue of any sale,
lease, tinnsfer, conveyimee ar condemnation of wny part thereal o interest therein-i of which are herein ealled “the propenty™,

INCPRUST, NEVERTHELESS. () aif thnes when the note is held by the Guovernment, or in the event the Government should assipn this instrument o secure
prompt payment of the note and any renewitls und extensions thereof and any sgeecients contained therein, and (b) 1o sccure the prompt payment of alt advances and
eapenditures made by the Gavermnent, with interest, ns hereioatter deseribed, i the performiaee of every covenant snd agreement of Borrower contained herein or in
any supplementiany agrecment, e provisions of witich we hereby incorporated hoercin and made 8 part hereal,

BORROWER WARRANTS tie property and the title thereto nite Trustee Tor the henetit of the Governmeat against ot Tawful clains and demands whatsacver
except any lieas, encumbrinices, casements, reservations, o canveyunees specilied hereinabove, amd COVENANTS AND AGREES ay follows:

()t pay promply whes due ay indebiediess 1o the Govermment herchy secured.

(2) To paty 1o the Government suich fees st other charges as may now or herealies be required by regulations of the Government and to pay or reimburse the
Guovernment or Trustee for afl of Tustee's Tees. costs or expenses in connection with ay Tull ov pantial reconveyance or subordination of this insteument or any other
transaction alffecting the property.

(3) I jequired by the Govennent. o make additional monthly payments of 1/12 of the extimated unntal taxes, assessimenty, instirance premivms and other
charges upon the propeity.

() The Gavermment may at any time pay any other amounts inchsding advances for payment of prior or junior tiens, required herein to be paid by Bonower and
not paid hy Bortower when due, s well as any costs and expenscs for the preservation, profection, or entorcement of this tien, as advances far Borrower's account, All such
advinices shall hear interest at the rate bome by the note which has the highest interest rate.

(55 AH advances by the Government, including advances for payment of prior or junior lens, in addition to uny advances required by the tenms of the note, as
described in this instruinent, with interest shalt be immediatety due and payable by Borrower to the Government withoul demand at the place designated in the lutest note and
shall be secured hereby. No such advance by the Government shafi relieve Borrower from breach of Borrower's covenant to pay. Any payment made by Borrower nay be
applied on the noie or any indebledness to the Govenmnent sceurcd herchy, in any order the Government determines.

6) To use the luan evidenced by the nofe salely for purposes suthorized by the Goverament,

(7Y Topay when due all tages, Hens, judgents, encumbrances, and assessmients tawfully mtaching to or assessed against the property, including all charges,
and assessments in connection with water, witer rights, and water stock pertaining 1o ur reasomably necessary (o the use of the real property described above, and prompily
deliver to the Government without demand eceipts evidencing such paymens.

(8)  Tokeep the propesty insured as requited by and under insurance policies approved by the Govemment and, wt iis request, to deliver such policies to the
Guovernment. The amount collected under any tire or mh«ir msumncc‘pohu.y may be applied by the Government upon the loan or any other indebedness sceured hereby in
such order os the Government may deteruine, or al the Goverment's option inay he released ta Borrower. Such application or eelease will not cure or waive any default
hereunder,

9 To mainain omprovenents is good repair and make repairs requised by the Government; operate the property in a geod and husbandmantike myunner;
comply wilh such fami conscrvation practiees aned fann and hume management plans as the Government from time (o time may preseribe; and not to abandon the property,
orF catise or permit waste, lessening or impainment of the security covered hiereby, or, without the wiitten consent of the Government, cut, remove, or fease any timber,
grravel, ofl, gas, coal, or otlrer niinerals except a5 nuy be necessary for ordinary domestie purposes

(0)  To comply with atl faws, ordinances, and regulations affecting the property,

(1) "o pay ar icimburse the Government or Tostes for expeases reusouably necessary or incidental to the protection of the tien and priority kareof and (o the
y supplement ny caecient (whether before ur after Jefanft), fashuding it ot Haited
s aed othet instrinents, dloineys' By, tudees' foes, o costy, sl eqpepties of

enforcement of ar the complinees with the provisions hereaf and of the note and
10 vosts of evidence of it to md wpvey of s property, costs ef feenrding
avenising, sebliong, snd cunveyhing the progaety.

{i2)  Eacopt bouther
ttanfonied or cnvumbesed, woluntanly are
it sl innlading M not Taited o e power o giat e
sinbt, title or interest 0 or to0he Hen or any bensfs herenl,

(11 Atal eeasunable ormes the Government amd its
any supplenantary sgreement are keing paifoonaid,

sazed, nostgrond, sold,
cernnil etseee 1ights as boneficiary
ub pantial secooveyances, and o nesed holder shadl s any

wie pravided By e Guvernmeat egodations, weithor the progaly vor iy porten thaieol or Baterest therein bl re &
harwise, veithaut the wiitten consent of the Govermeent, Thz Ce

senly it subosdinations, and to cequest fal

Fhwe the sola ane

B gy ansp2et the propeity o scemsdn wihbather the covenants and agreenients contalited herein or in




(b T Guvernment ity 14 adjust the iuterest sl pastieni. teims ue bttioce due an e loun, (I inciease the morigage by an aount cyut (o deferred
wling principal balanee, (€1 extend of deter she nusturdy ol amd renew and reschedale the payments on, the debt evidenced by the oute or any
fdebicdness 1o the Gosermment secured by tus instrunent, ) release any panty whe is Hable uader the noe we for the debi liom Habiiity 1o the Govepinent, {€) request
reconveyance of poriens ol the propeity ane subordinate its fien, and (Y waive any other of its nghl;x' undder this wstent. Any and alt this can and will e done withomt
alfecting w fiewor the privtity of this istument oy Borpower's or any other pauy’s Wability 1o the Goverssem T payinent of the note or debt secured by this instrument
untess e Govermmest sis athierwise in wiiting. HOWEVER. wny Tebeatanee by the Govemnment-whether vnce or often-in exercising aiy right or wemedy wider this
! applicable Faw, shalt not he s waiver of oy preclude the exereise of any vuch right or remedy.

et on e oulsk

tsttment, or otharnise attonded by

(15)  Watanytime it shatt appear 1o the Government that Borrower may be ableto ol}m'}n aloan from a production cieditassocialion, a Federal Jand bank, or ather
responsible conpertive o private credit souree, at eisonable wates andd tervns for ln:}uw tor similur purposes und periods of time, Borrower will, upon the Government's
seruest, apply For amd aceept such Toan in sulticient amount o pay the note and any indebiedness secured hereby mnd 1o pay o any stock necessary to be purchased in a
conperative lending agency i comection with such toan.

(16} -Uetanlt horemder shatl contine detiul woder any otherieal esaie, or urder any personal propenty or other securily instroment held by the Governmens
and executed or assumed by Borfower, and defaalt under any such othier security nstrunent shalt constitite defiadt hereunder.

{17y SHOULD DUEFAULT vecut in the peefornnee of discharge of any obligation in this nstrument or secured by this instrument, or shoukd the parties namved
as Borrower die ar he declared incompetent, o should any one of the parties named as Bonuwer be discharged in bunkruptey or declared an insolvent, or make an
asigmmiten for the benetit of creditons. the Government, st its aption, with or withowt wotice, way: (a) declare the entire amount uapaid under the rote and any indebledness
® lt:c Gavernment fiereby sectred immediately due atd payable, (b} for the account of Rorruwgr incar and puy reasenable expenses for repair or maintenance of and take
possessiun of, operaie o re the property, (¢) upon application by it and praduction of this instroment, without ather evidence and without notice of hearing of said
upplicstion. huve a maeiver appoinied Tor the propesty, with the usual poweis of receivens i dike cases, (dY withoot a prior hearing authorize and request Trustee 1o foreclose
this insteument and scli the property us provided by law wd (€) bring un action to forectose this nstrment, ehiain 1 deficiency judgment, or enforce any other remedy
pravided by Luw,

(18) At she request of the Government, Trustee may forcelose this instiment by advedtiseiment and sale of the property as provided by Yaw, tor cash or secured
credit at the opion of the Goverment, petsonal notice of which sale necd not be served on Borrower; the lots or parcels of the property need not be sold sepmately or in
iy particuku osder and at such sale the Government s its agents may Did and purchase as a stangen: Trustee snay conduet such sale without being personally present,
thraugh o delegate suthogized Tor sueh purpose orally or in wiiting and Trustec's execution ol a conveyance of the property or any part thereof to any puichaser at
fureclosie sale shall be conclusive cvidenee i the sile was conducied by Trustee pecsonally or thiough such delepate duly authorized in accordance hevewith,

(1Y) The proceeds of Toreclosure xute shalt be applied in the Tollowing order ta the payment oft {a) costs and expeases incident 1o enforcing or complying with
the pravisions heieod, th any privg liens requited by Taw o o competent cot 1o be 50 puid, () the debt evidenced by the noie und alt indehicdness te the Government
secured herchy, (d) inferior Hens of record 1equired by L or a competent coust to be xo paid, (e) ot the Govenument’s option uny other indebtedness of Bomower nwing to
the Goveniment, wd 1) any balinee 11 Borrower, Ia case thie Government is e successiul bidder at forectosure or other sale of all or any part of the propeny, the
Covernmet nuty pay its share uf the puchase price by crediting sueh amouat on any debis of Bowrpwer owing to the Governmen, in the order preseribed above.

(20) Al powers and apencies pranted in this instrument are coupled with an intcrest and are irrevocable by death or otherwise; and the rights and remedics
provided in this isiument are canwative W emedies provided by law,

(21} Borower agrees it the Government witl not be hound by any present or [uture Stue laws, (a) providing for homestend or exemption of the property, {(b)
prohibiting msintemwmce of an action fof a deliciency judgment or timiting the smoun thereol or the time within which such action must be brought, (¢} preseribing uny
other statute of limitations, or (d) Hmiting the conditions which the Government may by regulition impose, including the interest rate it may charge, as a condition of
approving a wemsfer of the praperty to 1 new Borrower. Borrower cxpressly waives the benefit of any such State laws.

(22) UBORROWER ACKNOWLEDGES AND AGREES THAT IF THE LEGAL OR EQUITABLE O\WNERSHIP OF ANY OF THE PROPERTY IS TRANS-
FERRED, THE NEW OWNERS MUSTAPPLY TO THE GOVERNMENT FOR AND QUALIFY TO ASSUME THE LOAN ON SUCH RATES AND TERMS AS THE
REGULATIONS OF THE GOVERNMENT MAY THEN ALLOW. THESE REGULATIONS SUPERSEDE ANY CONTRARY STATE LAW INCLUDING BUT NOT
LIMITED TO CIVIL COBE § 29240,

(23)  Thix instrument stiall be subject 10 the present Goveroment regulidions and to its futie tegutmions sut inconsistent with the express provisions hercof.

(24)  Notices piven hereunder shalt be sent by certitied madl unless atherwise recuired by law, and addressed, unless and until some other address is designated
fo the puarties oot ot their addresses given above. BORROWER REQUESTS THAT A COPY OF ANY NOTICE OF DEFAULT AND ANY NOTICE OF SALE
HEREUNDER 88 MAILED TO BORROWER AT THE MAILING ADDRESS STATED ABOVE.

(25)  Upan Tult and final payment of alt indebtedness herchy secured and the performance and dischage of each and every condition, agreement and obligation,
camtingent or atherwise, contiined herein or secured hereby, the Government shall request Trustee o execute and defiver to Borrower at the above post oftice address a full
reconveyunce of the property witlin 60 days after writien dentand by Borrower, and Borrower herehy walves the beaefits of 44 laws 1equiring earlier execution or delivery
of such recanveymxe.

(26) I any pwst of the nan for which this instrement is given shall be used o finance the purchase, constaiction or repair of property Lo be used as an owner-
ovcupied dwelling {herein called “the dwelling’) amd if Borrower intends to self or rent the dwelling and has obiained the Gaverniment's consent ta do so (a) neither
Rorrower nor anyone anthosized to sct for Borrower will, after 1eceipt of & buna fide offer, refuse W negutinte tor the sale or rental of the dwelling or will otherwise make
unavailnble or deny the dwelting 1o myone because of race, color, religion, sex, national origin, handicap, familial ststus or age, and (b) Borrower recognizes as illegal and
herehy divchaims, andd will not comply with or atteyt to enfutce any 1eshittive covenants i the dwelling rekating to 1ace, color, religion, sex, nuionat origin, handicap,
Famitial stas or age. :

(27 Bueower turther sgroes that the leans secured by 1his instrument wift te in delfault vhoald any toaa peoceeds be used for a parpase that will contibute t©
eacessive eoston of hiphly crodible tacd ar to the conversion of wetlonds to produce an agricolinml cempadity as prohibited by 7 C ER, st 10,

(38 the Covecmment naay, fiam e (o twe, o provided by stne, o By cwritingg, stgnad,
Copein naaad, and

subpanrt G,

whiowledged wd ecndod inthe oft!

s of the comitty recerder of
wapaed and Dustee so

1 the Tiodee berels pueed Qull be

the aforeid coarly sppoiat scoter Pustee in place aad stead of Tt
NI st Bepesnder weth e g eifectas if suinadly nanied Tt

appninted dudl e

(20) IV ae proparty o any pant therend s thease, Baoroser will pay sdion due Al and ay eed W et oh setired By sl save, wicomply with all
Fhosse, aed onll pod surrcnder o1 wlinquish, witiont e Governments written caivant, sy of Bommoee's eht, e o interesd by or o oandd
id Lrie while this mstoomett emains in effect,

sifiet pequieaents of

Laasehold ostats or gricer o

£30)This instennent A seswres futire advances o Bosrower when evidenced by rotes fur way loans tade by die Guvsrmaent, subject 1o e same wims and
s provided i this instrement, sad Wi selerences in this instroment shalt B2 dreme to inchude sssh frture pates,

cimditions repaudiog assigament of swd 1ot
1Y As additioral secutity, Barrower heieby assigns (0 and confes spon the Goverament the power 1o collect the rents, issues, profits and income of the

’ . . - . > H
propesty, seserdm o Borrower the right to callsel and retain sane pricr o wty default hereuader The Govenoient may apply said rents and siher ineaice oo the toan o
wicy o

1

wuriy by s nne

!

aay indebtedies s oo bepry ot any ey ity determing wd withant e ard to the uileg

[



propeity, reserving 1o Borrower the right 1o colleet and cetain same prior 1o any defiult hereunder. The Goverument may apply said rents and other income on the toan or
any intebledness secured herely inany oider it may determine and swithout regard to the adequacy of security far same

(32) Any sward for danvages or injiry to the propeity, including any awied Tor its condemnation for public use, it hereby assipned to the Governmient which may

apply or release the money in the same manner and with the same effect as provided in Covenant (R).

(33} If auy provision of this instcument or appheation thereof 1o any persen or circumstance is held invalid, such invalidity will not affect other provisions or
applications of the instrument which can e given effect without the invalid povision or apylication, and w that end the provisions hereof aie declared to he severable,

SEE ATTACHED RIDER TO DEED OF TRUST OR MORTCAGE FOR ADDITIONAL GOVENANTS

SEPTEMBER 25, 1996 B P

CEDARPINES PARK MUTUAL WATER COMPANY

{ere}

ATTEST:

STATE OF CALIFORNIA

COUNTY OF __SAN BERNARDINO.
On__ 9-25-96 ucforeme_ PATLL M. MARTIN

ROBERT FAWLEY, PRESIDENT

& 177 ‘@’Cf}é{//{
LOLS DARKER, SECRETARY

{Dute) i;\];::rxe. Title - Nntary Public}

personally appeared __ROBERT TAWLEY AND 1,0IS BARKER
{Name(s) af Signer{s}}

1 versonally known o me - OR

KX proved 1o me the person(s) whose name(s) isfare s\lbs«:ri!ﬁcd to the wh'h'm 'm.\lrflmt:m

and acknowledged to me that hefshefthey exceuted the same in hister/their authorized

capucity(ics), and thut by hisfherftheir signature(s) on the ins\{umem the peison(s), or the

entity upon behalfl of which the persun(s) scted, exccuted the instriment

Witiess iny hand aag ofYicial seal. Q/

N it 7/ 7//ZQJZJ

Sighahure of Notary
gt (]

PATTE AL ?"n'\?ﬂﬂ @
faovn, fio. 1023137 ™
ografy FHBLIS - OUFGVHA g
WIARGIAD COURTY

y foum, fep, Marn 9, 1333
WW/‘A'~MNV\N\A)

CAPACITY CLAIMED BY SIGNER

CTHNDIVIDUALLS)
RCORPORATE
CJOFFICER(S)

Titlels)

[T IPARTNER(s)
{TIATTORNEY-IN-FACT
CJTRUSTEE(S)
CISURSCRIBING WITNESS
[TJGUARDIAN/CONSERVATOR
CoTier:

SIGNER 18 REPRESENTING:

Name of person(s) or eititylies):

CEDARPINES PARK-MULUAL WATER COMPANY




EXHIBIT "A"

PARCEL 1;

LOTS 95 AND 97, BLOCK 2, TRACT NO. 2004, CEDARPINES PARK NO. 10, IN THE COUNTY OF
SAN BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 29 OF MAPS,

PAGE 63, RECORDS OF SAID COUNTY.

PARCEL 2:

LOTS 49, S0 AND 51, BLOCK "H", TRACT NO. 1805, CEDAR PINES PARK NO. 8, IN THE COUNTY
OF SAN BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 27 OF MAPS,
PAGE 37, RECORDS OF SAID COUNTY.

EXCEPTING THEREFROM ALL MINERAL RIGHTS CONVEYED TO DONALD L. BULLOCK, ET
UX.. BY DEED RECORDED MARCH 12, 1979, IN BOOK 9640, PAGE 1189, OFFICIAL RECORDS.

PARCEL 3:

LOT 32, BLOCK "D", TRACT NO. 1895, CEDAR PINES PARK NO. 8, IN THE COUNTY OF SAN
BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 27 OF MAPS, PAGE

37, RECORDS OF SAID COUNTY. .

PARCEL 4:

A}
LOT 32, BLOCK 4, TRACT NO. 1896, CEDARPINES PARK NO. 9, IN THE COUNTY OF SAN
BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 29 OF MAPS, PAGES

61 AND 62, RECORDS OF SAID COUNTY.

PARCEIL, 5:

LLOTS 33, 34, 35, 36, 37 AND 38, BLOCK 7, CEDARPINES PARK SUBDIVISION NO, 7, TRACT NO.
1837, IN THE COUNTY OF SAN BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED

IN BOOK 26 OF MAPS, PAGE 58, RECORDS OF SAID COUNTY.

PARCEL 6:

LOTS 20, 21, 22, 23, 24, 25, 26, 27, 28, 86, 87, 88, 89, 90, 91, 92, 93, 95 AND 96 OF BLOCK 2,
CEDARPINES PARK NO. 2, IN THE COUNTY OF SAN BERNARDINO, STATE OF CALIFORNIA, AS
PER PLAT RECORDED IN BOOK 23 OF MAPS, PAGE 13, RECORDS OF SAID COUNTY.

PARCEL 7:
LOTS 44 THROUGH 52, INCLUSIVE, BLOCK. 4, CEDARPINES PARK NO. 2, (N THE COUNTY OF
SAN qpm ARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 23 OF MAPS
PAGE 17 RECORDS OF SAID COUNTY. '
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PARCEL 8&:

LOTS 116, 117 AND 118, BLOCK 4, CEDARPINES PARK NO. 2, IN THE COUNTY OF SAN
BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 23 OF MAPS, PAGE

13, RECORDS OF SAID COUNTY.

PARCEL 9;

LOT 1, BLOCK 9, CEDARPINES PARK NO. 6, IN THE COUNTY OF SAN BERNARDINO, STATE OF
CALIFORNIA, AS PER PLAT RECORDED IN BOOK 24 OF MAPS, PAGE 57, RECORDS OF SAID

COUNTY.

PARCEL 10:

LOTS 17 AND 18, BLOCK 6, CEDARPINES PARK NO. 6, IN THE COUNTY OF SAN BERNARDINO,
STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 24 OF MAPS, PAGE 57, RECORDS

OF SAID COUNTY.

PARCEL 11:

THAT PORTION OF BLOCK 5, CEDARPINES PARK NO. 3, IN THE COUNTY OF SAN
BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 23 OF MAPS, PAGE
38, RECORDS OF SAID COUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT IN THE WESTERLY LINE OF CREST ROAD, WHICH POINT IS NORTH
7 DEG. 50’ EAST, 50 FEET FROM THE NORTHEASTERLY CORNER OF LOT 10, BLOCK 9, OF SAID
CEDARPINES PARK NO. 3; THENCE NORTH 7 DEG. 50' EAST ALONG THE WESTERLY LINE OF
SAID CREST ROAD, 35 FEET; THENCE NORTH 88 DEG. 30' WEST, 85 FEET TO A POINT; THENCE
SOUTH 7 DEG. 50" WEST, 35 FEET TO A POINT; THENCE SOUTH 88 DEG. 30' EAST, 85 FEET TO

THE POINT OF BEGINNING.

HOPOCETHER WITH, ALI, RIGHTS OF WAY, EASEMENTS, PERMITS, FRANCHISES, LICENSES,
WATER RIGHTS, EQUIPMENT, INVENTORY AND OTHER PROPERTY, REAL OR PERSONAL, IN
WHICH BORROWER NOW OWNS OR HEREAFTER ACQUIRES AN INTEREST."




STATE OF CALIEQRNIA _ . }ss.
COUNTY OF S FSERmIRDING 1}

N Abwecrniik 2 1Y, (99 belore me, JRary &, GFamnin  AMBARY fopeii
7

-
personally appeared Z OFS [/7 /L}},L,? LRER ) o o
e e e e . , porsenally known to me
(or-proved-le-me-ontue basis.clsalisfactory evidenee}-to be the personM whose nameM is/?;@

subscrbed to the within instrument anll acknowledged to me that Bd/she/iley executed the same

in !Mhm,’n\/dﬂ authorized capacily(i})@, and that by twher/lﬁ\;@ signature(§fon the instrument the
petsun(&ﬁur the entity upon behall of which the person(l‘@ acted, executed the instrument.

WITNESS my hand and otficial seal.

Signidure 6?7’7;,2 L ,_z;dkéigé:__,_ e

N
X3652 3
Sultoreks £
Gan Patnniding County {
My Comm. Exsras Apr 3, 400 2

!

. - //) e 4\ g
e of Docunent fegd  E3747E (e ol (R
Lde ol Document Se/Zieon0% 00257 o "}"‘}":é? M. Pagos (:

7
Cithe sapnaen et acdonoededgerd ,(,'f,»",-:i

RIS DIRISTRTER,

RN RTEE R O K R A



CAL\FORNIA ALL-PURPOSE ACKNOWLEDGMENT
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State of __( whes oA A .

Sem AJERmHRO (N

County of

On__. /_///3'/(2’(‘;“__ . . betore me,_,,_!?jt?fe & ("Lff,’/U/A/ /(,(. {ZQ./L

Narfa ar\d Title o} Officer {e @, ~Jane Uve, Notary Pubtic™}

¥ate /)
personally appeared ___ el 36}/) ;H_:J 7‘2%,() e
sf ol Sianels

Mama(s

R

xrpersonally known to me — OR —| } proved to me on the basis of satisfactory evidence to be the person(éf
whose name(X) is/&xe subscribed to the within instrument

N and arknow¥edged 1o me that he/sgd/they executed the

same in his/Ngs/thgir authorized capacity(%§), and thal by

hss/hbé/m@? sxgnature(ﬁon the instrument the personM

MARY £, CLANIN or Ihe entity upon behall of which the person(k] acted,
Commission # 100362 executed the instrument.
Notary Publc — Ccmotgla $
o Coun
pribie WITNESS my hand and official seal.

My Comvn. Expkes Apr 3, 2000
7

/ﬁﬂ'f / PLL A _

T ” S'qnmure ef Nofiiry Public

OPTIONAL

Though the informalion balow is nol required by faw, it may prove valuable to persons relying an the document and could proven!
traudutent romoval and realtachment of this form lo another tocument.

Description of Attached Document

Title or Type of Document. __ . | e —

NumberofPages: ______ . ___

Document Date: .

Signer(s) Other Than Named Above: _ ___ __ .

Capacity(ies) Claimed by Signer(s}

Signer'sName: _ . ... __ __ . Signer's Name: ____ . _ . _
Individual () Individual
Corporate Officer 11 Corporate Oificer
Tille(s): I, I Tile(s):
Partnor imulud P yerwmt it Pv.umer* ilumk,d JGcneml

P Attornay-in-T'act
o Trusteo
Vi Cardian or Consetvator

Allomay-in-fFet
Trusten

Clisdian o Consarvador e
Otheyr: Pl Do o fipy sl thoen b
H
| |
Signar Is Roepresenting: l Signer Is Hepresenting:
!
{ { -
] |
i ]
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RIDER TO DEED OF TRUST OR MORTGAGE
(Water & Waste Disposal Loan)

The following covenants Xctte‘r,ed (A) through (E) shall be a part of the within Deed of Trust or
Mortgage, and tully apply as if stated therein:

(A)  This instrument also secures the obligations and covenants of borrower as ser forth in
borrower's Loan Resolution Sccurity Agreement of September 14, 1994; which is hereby
incorporated by refercnce.

(B)  The property described herein was obtained or improved through Federal financial
assistance. This property is subject to the provisions of Title VI of the Civil Rights Act
of 1964, the Rehabilitation Act of 1973, the Age Discrimination Act of 1975, and the
regulations issued pursuant thereto, for so long as the property continues to be used for
the same or simitar purpose for which financial assistance was extended, or for so long as
the purchaser owns it, whichever is longer.

(C)  Ifthisis a loan to finance or assist an educational program or activity, the property is
subject to Title IX of the Education Amendments of 1972 for so Jong as the property
continues to be used for the same or similar purposes, or for so long as the purchaser
owns it, whichever is longer.

(D)  Borrower will comply with the terms of all licenses, permits, and franchises now or
horcafter obtained by the borrower, and, if borrower is a corporation, will take any action
required to keep the carporation in good standing and fully comply with applicable
statutes and regulations for the duration of this instrument.

@) Borrower agrees to pay any excess development costs resulting from failure to obtain
adequale land, interests therein, rights-of-way, consents or subordinations.

Signed for identitication the 257 day ()f\g@_{t_"_ﬁé_(, 1976

Cedarpines Park Mutual Water Company

ATTEST: - N i e
- 9 : \) | N .
T / - N ’

‘ '*“‘/7411—5/ S /(*/»j'_f”’ﬂ/ . . r\r-v-‘; C/':'"j\/}\ T e e "{-\“f"“ ,,_. j*w,ﬁ

Lois Barker, Scerctary Robert Fawley, President




POSITION 1

USDA-FmliA
Form FmtA-CA 442-1

(12-22-67) ASSIGNMENT OF INCOME AND ASSESSMENTS
1. ‘This security agreement is executed by the undersigned corporation ag Debtor in favor of the

6.

UNITED STATES OF AMERICA, acting through the Rural Utilities Service of USDA Rural
Development, as Secured Party.

1n consideration of a Joan to Debtor made or insured by Secured Party, Debtor hereby assigns
and grants to Secured Party a sceurity interest in all income due or to become duc to, and all
assessments imposed or to be imposed by, Debtor.

At all times when the note(s) evidencing said loan is (are) held by Securcd Party, or in the event
Secured Party assigns said note(s) without insuring the payment thereof, this secuvity agreement
shall secure the prompt payment of said note(s).

At all times when the note(s) evidencing said loan is (are) held by an insured lender, this security
agreement shall not secure payment of said note(s) or attach to the debt evidenced thereby, but
shall secure Debtor's agreement to indemnify Secared Party against loss under its insurance
endorsement, as more particularly provided in the deed(s) of trust, mortgage(s), or other security
agrecment(s) between Debtor and Seenred Party.

In any event and at all times this security agrecement shall also secure repayment of all further
advances and expenditures made by Secured Party pursuant to said deed(s) of trust, mortgage(s),

or othier security agreement(s).

As long as Debtor complies with the terms of said notfe(s) and its other agreements with Sceured
Party, Secured Party shall not collect said income or assessments. In the event of any default in
such compliance, Secured Party may, at its option, collect said income and assessments and
exercise any other right or remedy provided by the Uniform Commercial Code, after giving any
notice required thereby. Nelther fallure nor delay on the part of Seeured Party in exercising its
said rights operates as a waiver thereof, nor shail any single or partial exercise of any such right
preetude other or further exercise thereof or the exercise of any other such right.

Iixecuted on 4{%’5’7"/'4““’25: 19 74

{(Corporate Seal) Cedarpines Park Mutual Water Company

ATTEST:

- -
«~,>jéif’7g) A ,i{/g/f’!, Ot

By, \;" '/_(’3 — N \ i e WP

Robert ¥ awtny, vr Lsuicnt

7 ) v

{.0is Barker, Secretary’



USDA PintlA Pusition 5 ‘t‘)()RM 3;’5;{;@\]&)&2
2 : MB NQO.
Forn FruHA 1942-9

(Rev. 6-89) LO. RESOLUTION SECURITY AGREEM. T

Board of Directors

A RESOLUTION OF THE
OF THE Cedarpines Park Mutual WVater Company
AUTHOIIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS IN THE

PRINCIPAL AMOUNT OF _$ 1,070,500.00 POR THE PURPOSE

OF PROVIDING A PORTION OF THE COST OF ACQUIRING AND CONSTRUCTING A

potable water system , PROVIDING FOR THE COLLECTION, HANDLING, AND
DISPOSITION OF REVENULS THEREFROM, AND AUTHORIZING MAKINGS OF PROMISSORY
NOTE(S), SECURITY INSTRUMENTS, AND PLEDGES OF REVENUES TO BVIDENCE AND
SECURE THE PAYMENT OF SAID INDEBTEDNESS AND FOR RELATED PURPOSES.

Cedarpines Park Mutual Water Company (hereinafter

WHEREAS, the
the California mutual benefit corporation law

veferred to as the “Organization™), was organized under

for the purpose of providing a

"... an adequate water supply and distribution system for human consumption...'

(hereinafter referred to as the

“Facility") to serve the Members of the said Organization; and

WHEREAS, a meeting of the members of the said organization was held on the 15 TH day of _November, 1994
pursuant to proper notice thereof to consider plans for the acquisition und construction methods of financing the Facility:

, , . 4273 _shares
and, as shown by the minutes of said ineeting, of the GEMBEE of record of the organization there were
present and voting 2316 » sel by a recorded majority vote, the Fucility and its financing authorized; and,

WHEREAS, the proposed Facility is to be constructed and equipment in accordance with plans, and specifications

prepared by Jphn Egan and Associates

and in order to finance the Facility, the _-}3—9—;—]}51 _gj;._’l)};rectors

(herveimafrer raferred to as the “Boaud”) is uuthorized and empowered, in their discretion, for and in the name of the

organization, te muke application to the United States of Ameriea, weting theough the Faomers Home Adininistration, United

States Deputient of Agdealrure, (heevinafree sefened 1o a5tz “Government”), For financial assistanee; to cause the
i ’ Lise tdenee of (ndebradness (Reveinalter referred to as the "nore™),

suied by the Goverminent; to comply with ay

Goverament regiiations; and to easonte contiacts o

note o noies ot other oo

sivcution and 2ty ol a prons

i i}

,igy ST s B aecue Ay Gy O LS snde o
1

1 approprice

reprivanents, teons o condit ihad by the Governinent o by
SnLer IR0 agreements and, ation, ta take any ,‘m! ail otaer action as may be neeessary, incidental or appropriate
to Hiamnee, acquire, construce, completz, and/or equip the Fucility for and an beh df of the Organization.

NOW THEREFORE, it is hereby resolved by the Board as follows: :

o ' . Y . | : costs of financing the Pacility by
abtaining 4 fesn made or inaued by the Government i aweordanes with applichle vrovisicus of the Consohidared Faem and
R ‘f b et ' fte L.d D the 0 oh i at condic elsewhior to Tinnace

i Ln;:‘) Prive U P, ',urz::nﬂ‘; waitableg

Section 1. {Detenmination of Board), That it is acessary o dofray 4 portion of

i

RNt

el hasen (nr s soliection ol nfaenatiea s st Sievea bete g the L Lor o
P . W N crey, bstedog the Uine for cay
Y e EThy dala s aursas, sttty gad u.\!.n;:u}u'.’s}% Hatd s A, Hnd T abting amd reyiewing tae cmlr:él:xm o Ixﬁn::;1'j(,:,n Sand comrmants
i - t“:’: ‘tr'l'i;i:it:!'('}gfvh”'!) !\)“' ?L\(f)-:}‘(‘l?ﬂ!lu’)!ﬂi_ ,n«:u;m«ng ;:ugg:z»:ngns for geducing this turdan, to Departinent of

B AP S S Hon, L Z0250: sed 1o 1he Oifae of Managament and Budget, Paperwork Reduclion

ota vt ege b BGHE jer pa Givs,

fturn, Claarnes Oftier,
1A M s /5001




- - 1,670,500 , .
Section 2, (Terms of Loan). Th e Organization borrow § 2 1900.00 and issue as evidence
thereof an installment promissary vo. . .n the form piescribed by the Government fo, _ae full principal amount of the loan,
The note shall be signed by the President, attested by the Secietary and have the corporate seal of the Organization affixed

.
thereto, and shall bear interest from its date, which shall be the date of delivery, at arate not to exceed Z’._ -3 percent per annum;

. : 4 : . - .
the principal and intevest shall be paid over a period of 0 years in accordance with the payment schedule set forth in
the promissory note, until the principal and tnterest are fully paid except the final payment of the entire indebtedness, if not

. 4 . Lo
sooner paid, shall be due and payable 10 yeaes from the date of the note, Each payment shall be applied lirst to the
payment of the accrued interest and second to the payment of the principal. Prepayments of any installment may be made
in any amount at any time at the option of the Organization,

Section 3. (Assignment and Pledge of Revenue). The indebtedness hereby authorized to be incurred, together with the
interest thereon, shall be payable from the gross income and revenue to be derived from the aperatian of the Facility, a
sufficient portion of which, to pay the principal and interest us and when the sume shall become due, is hereby assigned, and
pledged and shall be set aside for that purpose and this assignment and pledge shall extend to and include any assessments

that may be levied pursuant to Section 5 {d) hereof.

Section 4. {Protection and Disposition 9f Funds). The Secretary
of the Organization shall be the custodian of all funds of the Organization. Funds may be deposited in institutions insured
by the State or Federal Government or invested in readily marketable sccurities backed by the full faith and credit of the
United States. Any incomne from these aceounts will be considered as revenues of the systenr,

The Secretary is hereby directed to establish the following accounts inta which the current funds
of the Organization, note proceeds, the revenues fram the Facility and any other income shall be deposited, which accounts
shall be continually maintained, except as otherwise provided, so long as the indebtedness hereby authorized remains unpaid:

{2) Construction Account. )
‘The proceeds of the borrowing hereby anthorized not disbursed contemporaneously with loan closing for incurred Facility

{ costs incurred )
costs, and at least the amount of § 13 to be contributed by the Organization from the collection of initial
connection fees, membership fees or contributions shall be deposited in the Construction Account which shall be established
as required hy the Government. Withdrawals from the construction account shall be made only on checks signed hy the

President and Secretary of the Organization as authorized by the Board from time to time,
and with prior concuirence of FmHA. At the option of the Government, the construction account may be established as a
“supervised bank account”. Awmounts in the supervised bank account exceeding $100,000 shall be secured by the depository
bani in advance in accordance with U.S. Treasury Departinent Ciccular No, 176. Withdrawals from a supervised bank account

shall be made only on checks signed by the Presjdent and Secretary  of the Organization and countersigned by
an authurized officinl of the Farmers Home Administration. ‘The Organization’s share of any insurance or liquidated damages
and other monies paid by defaulting contractors or their sureties will be deposited in the Construction Account to assure
completion of the Facility. When all construction costs have been paid in full, any balance remaining in the Construction
Account may be applied on the loun or used for other anthorized purposes that have been approved by the Government

and the Constructan Account shall be closed.

by  General Account
As soon as the facility hecomes revenue producing, all funds received shall be set aside in an account to be designated as the
General Account, and disbursements and  transfers from this accoune shall be in the following priovity: Debt Seevice,
Operations and Maintewtnce, transfers to Reserve Account. Monies deposited in the General Account shall be used only in

the manner and order as follows:

Paymients shall use the Genewad Aceount for making sich

be tranderred fraos this werount ro the adove Aceonat

) Wopowers making monthly Finbia Debt Sevice
preysocats ploa Spersding and tosintenance e opases Absa, funds will

M 3 R
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fiest operaring med i dntenancs 2xpenses. Crler roanslers Gom this accoust will e e In the following vuder: ) Pransfers
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{¢) Debt Service Account
For borcowers on other than monthly debt service payments, transfers, in prapartion to income availability, shall be made
fiom the Ceneral Account and set aside in an account designated us the Debt Seevice Account, in sufficient wmounts which
will accumulate for the next installment an the note,

{d})  Reserve Account
From the remaining {unds in the General Account, after transfers and payments required in (b) (1) or (b) (2) and {c}, there

. . 9200.00
shall be set aside into an account designated as the Reserve Account the sum of § each
year
nromtdruntil there is accumulated in that avcount the swun of § 91,700.00 after which deposits mnay

be suspended, except to replace withdrawals. When necessary, disbursements may be used for payments due on the note if
sufficient funds are not available in the General or Debt Service Account, With the prior written approval of the Governmene,
funds may be withdrawn for:
{1} paying the cost of repairing or replacing any dumage to the Vacility which may have been caused by
catastrophe.
(2)  waking oxtencions or improvements to the Facility,
Whenever disbursements are made from the Reserve Account, monthly deposits shall then be resumed untl there is again

accumulated the amount § 91, 700.00 , at which time deposits may be discontinued.
Whenever there shall accumulate in the General Account, amounts in excess of those reguired in subsections (b3(1) and (2},

(gglu_né {d], such excess will be used by the organization to muke prepayments on the foan_or retained in the general account.
The ‘aceounts required in subsections (b) (1) and (2}, (c) and (d} may be established and inaintained as bookkeeping accounts
or as separate bank accounts at the election o€ the organization, unless otherwise directed by the Government.

Section 5, {Other Covenants and Agrevments of the Organteation). The Organization covenants and agrees that so long

as the indebtedness hereby authorized remains unpaid:

(1) It will indemnify the Government for any payments made or losses suffered by the Governmeat.

gb) It will comply with applicable State laws and regulations and continually operate and maintain the Facility
in good condition,

(¢) 1t will impose and collect such rates and charges that gross revenues will be sufficient at all times to provide
for the payment of the operation and maintenance thereof and the installment payments on the note and the maintenance of
the various funds herein created. All service rendered by or use of the Facility shall be subject to the full rates prescribed in
the rules and regulations of the Organization; no free service by or use of the Facility will be permitted. )

{d) It will causc to be levied and collected such assessments as may be necessary to operate and maintain the
Fuecility in good condition and meet instaliment payments on the note which the same become due if, for any reason, gross
revenues arc insufficient. '

}e) It will establish and maintain such books and records relating to the operation of the system and its
financial affairs and will provide for the annual audit thereof in such manner as may be required by the Government, will
provide the Government without its request a copy of each such audit, and will make and forward to the Government such
additional information and yeports as it may from time to time require.

{f) 1t will provide the Government at all reasonable times, access to all books and records relating to the
lfz‘mhty and fecess to the property of che Facility so thnt‘the Government may ascertain that the Organization is complying
with the provisions hereof and with the provisions of other instruments incident to the making or insuring of the loan,

{(g) It will maincain at least such insurance and Fidelity bond coverage as may be required by the Government,
o hy 1 -'.vill not bormlw any imoney fm'm any source ur enter into any contract or agreement or incur any other
hnb;!‘nt%es in connection with nmkmg‘cxtep‘sxuns or improvements to the Facility, exclusive of normal maintenance, without
obtaining the prior written consent of the Govermmnent.

$‘)  will not cause ar permic any voluntary dissolution of its organization, merge or consolidate with an
other organization, without obtaining the prior written consent of the Gavernment. it will not dispose of or transter tit{e
to the facility or any pact therenf, including lands and interest in lands by sale, security insteumment, lease or other encumn-
biance, without nbmming the prior written consent of the Government, Revenue, in cxcess of the amount wquimd to

;:minruiu the accaunts described by Section 4 hevain, will nor be distiibuted or tansferred ro any orher organization or
- =t . :
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Secrion 6. (Security Instruments). In order to secuwre the payment of the principal and interest of the note, the
President and Secretary of the Ogar lon are hereby authorized and directed to ¢ ite and deliver goor‘ ;{nd su'ii.xcxem
lien instruments, where necessary, encumbering the properties am‘{ assets bo‘!h real ana personal constituting said Facility, as
completed or as the same may be thereafter extended, including an assignment and pledge of revenues and such other

instriments as inay be prescribed by the Govermnent.

Section 7, (Refinancing). i at any time it shall appear to the Government that the Organization is able to refinance
the amount of the indebtedness then outstanding, in whale ar in part, by obtaining a loan for such purposes from responsible
cooperative or private credit sources, at (cﬂsc)nuble rates and‘cerms for loans for shmilar purposes and periods of time, the
Organization will, upon request of the Government, apply for aud accept such loan in sufficient amount to repay the
Government and will take all such actions as may be required in comnection witly such loan.

Section 8. (“Equa}l Employment Opportunity under Construction Contracts and Nondiscrimination”). The President
and the Secretary be and they are herchy authorized and directed to exetute for and ou behalf of the Organization, Form
FmHA 400-1, "un;xl Opportunity Agreement”, and Form FmHA 4004, “Assurance Agreement”,

sum not to exceed § 1,085,000.00 ‘ , the nganization
President

Section 9, In the case of a grant in the
hereby aceepts the grant under the terims as offered by the Govermment and that the ‘
and _ oecretary of the Organization are hereby wuthorized and empowered to tuke all action necessacy or
appropriate in the exccution of all written instruments as may be tequiced in regard to or as evidence of such grant and the
Organization liereby resolves ta operate the facility under the terms as offered in said grant agreement(s).

Section 10. Default under the provisions of this agreement or any instrument incident to the making or issuing of the
loan may be construed by the Government to constitute default under any other instrument held by the Government and
exccuted or assuned by the Organization, and default under any such instrument may be construed by the Government to
constitute default hereunder,

Section 11, {Resolution of Contract). 'I'he provisians hereof and the provisions of all instrumers incident to the making

or the insuring of the loan, unless otherwise specifically provided by the terms of such instruments, shall constitute a contract
between the Organization-and the Government ot assignee so long as the note hereby authorized remains unpaid,

Section 12. This resolution shall take effect and be in force from and after the 24th day of
September ,19_96, being the date of its enactment,
The vote was: Yeas 3 Nays 0 Absent

(SEAL) (if applicable) By—A:-%";\Y)P\ < .T‘g\’\m’ﬁzg TN

Robert Favley
President

Attest: Title

0 1) Lol
Lois M. Barker
Title Secrotary

CERTIFICATION

1, the undersigned, as secretary of the Cedarpines Park Mutual Water Company

i Board of Directors . L .5
herehy certity that the e ab such Onpanization or Caorparation is compased of 7 ____
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ONITED STATES DEPARTMENT OF AGRICULTURE

FARMERS HOME ADMINISTRATION

ASSOCIATION WATER OR SEWER SYSTEM G RANT AGREEMENT

THIS AGREEMENT dated SEPTEMBER 25 1996 19 96, between
. R CEDARPINES PARK MUTUAL WATER COMPANY ) N
4 public corporation organizet and operating under ..the CALIFORNIA MUTUAL BENEFIT CORPORATION LAN —

{Acthorizing Statnte)
herein called “Graptee,” and the United States of America acting through the Farmers Home Administration, Department of Agri-

culture, herein eatled “Grantor,” WITNESSETH:

WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlarpement, or capital improvement of a {water) (sewer)

systent to serve the arga under its jurisdiction at an estimated vost of § 2,905,500.00 - and has duly authorized

the undertaking of such project.

of the development costs through revenues,

Girantee is able to finance not more than S 1.670,500.00 e
charges, takes or assessments, or funds otherwise availauble to Grantee resulting in a ressonable user charge.

Saidsumof s 150,000.00 — — hus heen comitted to and by Grantee Yor such project development costs.
Grantor has agreed to grant the Grantee a sun not to exceed § 1,085,000.00 or 378 pereent

of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor. Provided, however,
that the proportionate share of any grant funds actuully advanced and not needed for grant purposes shall be returned immediately to
the Grantor, The Grantor may terminate the grant in whole, or in part, al any time before the date of completion, whenever it is
deteomined that the Grantee has failed 1o comply with the conditions of the grant,

NOW, THEREFORE, Tu consideration of said grant by Grantor to Grantee, to be made pursuant to Section 306 (2) of the

Consotidated Farm and Rural Devetopment Act for the purpose only of defraving a part not to excesd 375 I
percent of the development costs, as delined by applicable Farmers Home Administration instructions.

GRANTEE AGREES THAT GRANTEE WiLL:

A, Cause said project to be constructed within the total sums availuble to it, including saia grant, in accordance with the
praject plans and specifications und any modifications thereof prepared by Grantee and approved by Grantor.

B Pemait pedadic inspection of the vonstruction by a representative of Grantor during construction,

C. Comply with any measures identitied in the Government's environmeatal impact aualysis for this favitity for the pur-
pase of avoiding or reducing the adverse eaviconmantal impacts of the facility’s constiuction or operation,

D Comply with all applicable state and federal les and repulations and munage, operate and maintaia the system, ineluding
this project  fass than the whole of qaid system, continuewdy o an efficient and eeonowical manner.

L. Make apvices of sabd sysiom g

tion as by raca, eolor, religion, sex, pational orig
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F. Adjust its operating costs and service charges from time to time to provide for adequule operation and maintenance,
emergency repair reserves, obsolescence reserves, debt service and debt service reserves,
G.  Expaad-its system from time to time to meet reasonably anticipated growth or service requirements in the area within

its jurisdiction.

I Provide Grantor with such periodic reports as it may require and permit periodic inspection of its operations by a re-
presentative of the Grantor. 5

1. To cxecute Forms FmiA 400-1, “Equal Opportunity Agreement,” and FinHA 400-4, “Assurance Agreement,” and any
ather agreements required by Grantor which Grantee is legally authotized to execute. I any such forms have been executed by
Grantee as a result of a loan being made to Grantee by Grantor contem poraneously with the making of this Grant, another form of
the same type need not be executed in connection with this Grant,

1. Upon aay default under its representations or agregments set forth in this instrument, or in the instruments incident to
the awarding of the grant, Grantee, at the option and demand of Grantor, to the extent legally permissible, will repay to grantor
forthwith the original amount of the grant received with the interest accruing thereon from the date of default at the market rate
for water and waste disposal loan assistance in effect on the dale hercof or at the time the defuult occurred, whichever is greater.
Default by the Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the grant,
The provisions of this Grant Agreement may be enforced by Grantor, ut its option and without regard to prior walvers by it of pre-
vious defaults of Grantee, by judicial proceedings to require specific performuance of the terms of this Grant Agreement or by such
other proceedings in law or equity, in either Federal or State courts, as may be deemed necessary by Grantor to assure compliance
with the provisions of this Grant Agreement and the laws and regulations under which this grant is made.

K. Return immediatsly to Grantor, as requirsd by the regulations of Grantor, any grant [uands actually advanced and not
needed by Graniee for approved purposes.

L. Use the real property including land, land improvements, structures, and appurtcnances thereto, for authorized purposes
of the grant as long a3 needed,

{.  Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the real property
for the authorized purpose of the original grant as long as nceded,

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other projects when
the Grantee determines that the property is no longer nceded for the original grant purposes. Use in other projects shall be
limited to those uader other Federal grant programs or programs that have purposes consistent with those authorized for sup-
port by the Grantor.

3. When the real property is no longer needed as provided in Y and 2 above, the Grantee shall request disposition
instructions from the Grantor agency or its successor Federal agency. The Grantor agency shall observe the following rules in
the disposition instructions:

{a) The Grantor may be permitied to retain title ufter it compensutes the Fedoral Government in an amount
computed by applying the Federal percentage of participation in the cost of the original project to the fair market value
of the property.

{b) The Grantes may be directed to sell the property under guidelines provided by the Grantor agency and pay
the Federal Government an amount computed by applying the Federal percentage of participation in the cost of the
original project ta the procceds from sale (after deducting actual and reasonable selling and fix-up expenses, if any, from
the sale proceeds), When the Grantee is authorized or required to sell the property, proper sales procedures shall be estab-
lished that provide for competition to the extent practicable and result {n the highest possible return,

{¢)  The Grantee may be directed to transfer title to the property to the Federal Government provided that in
such cases the Grantee shall be entitled to compensation computed by applying the Grantee's percentage of participa-
tion in the vost of the program or project to the current fair market value of the property.

The Grant Agreement covers the following described real property fuse continuation sheets as necessary).

See attached list af parcels secured by Deed of Trust.

M. Ahide by the fullowing conditions pectaining to nunevpendable personad propesty which is furnished by the Grantor or
ed wholy or G gt with zrant Dovds, Mosecpandable personal propenty means tangible personad property having a nseful
oo than oie year and s acquisition cost of 3300 o more perunit A Grantee may 1s? it own delinition of non sepudable
st propeity provided such defimtion would atleast fuclude ol tangible personal pessonal property as defined ibove,
i e of nonexpendable property.
1) The Granter shall use the property in the project for which it was acquizeit as leng as needed. When no longer
e s » " N R R ., 2 - - - =
needed Tor the original project, the Grantee shall use the property in connection with its ather Federally sponsored activ-
ities, i any, in the Tollowing order of priority:
{1} Activities sponsored by FamlA,
{2y Activities sposared by other ffedend agencies,
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3. Disposition of nonexpendable property. When the Grantee no longer ne s the propenty as provided in paragraph
{a) above, the properly may be usec ather activites in accordance with the follow standards:

(1) Nonsexpendahle property with a unit acquisition cost of less than $1,000. The Grantee may use the property
for other activities without reimbursement to the Federal Government or setl the peoperty and retain the proceeds,

(h) Nonexpendable personsl property with a unit acquisiton ¢ost of 51,000 or more. The Grantee may retuin
the praperty for other uses provided that compensation is made to the original Grantor agency or its successor. The
amount of compensation shall be computed by applying the percentage of Federal participation in the cost of the original
project or program to the current fuir market value of the property. If the Grantee has no need for the property and the
property has further use value, the Grantee shall request disposition instructions from the original Grantor agency.

The Gradtor ageney shall detennine whether the properly can be used to meet the agency’s requirements. 1 no requirg-

mtent exists within that agency, the availability of the property shall be reported, in accordance with the yuidelines of

the Federal Property Management Regulations (FPMR), to the General Services Administration by the Grantor agency

to determine whether a requirement for the property exists in other Federal agencies. The Grantor agency shall issue

instructions to the Grantee no later than 120 days alter the Grantee request and the following procedures shall govern:

(1) I so instructed or if disposition instructions are not issued within 120 calendar days after the Grantee’s

request, the Grantee shall sell the properly and reimburse the Grantor agency an amount computed by applying

to the sales proceeds the percentage of IFederal participation in the cost of the origingl project or program. How-

ever, the Grantee shall be permitted to deduct and retain from the Federal share $100 or ten percent of the pro-
cecds, whichever is greater, for the Grantee's selling and handling expenses,

(2) I the Grantee is instructed to ship the property elsewhere the Grantee shall be reimbursed by the

Lenefitting Federal agency with an amount which is computed by applying the percentage of the Grantee parti-

cipation in the cost of the original grant project or program to the current fair market value of the property, plus

any reasonable shipping or interim storage costs incurred.
{3y If the Grantee is instructed to otherwise dispose ol the property, the Grantee shall be reimbursed by the

Grantor agency for such costs incurred in its disposition.

3. The Grantee’s property management standards for nonexpenduble personal property shall also include:

{a) Property records which accurately provide for: a description of the property; manufacturer’s serial number
or other identification number: acquisition _dutc and cost; source of the property: percentage (at the end of budget year) of
Federal partivipation in the cost of the project for which the property was acquired; location, use and condition of the pro-
perty and the date the information was reporled; and ultimate disposition data including sales price or the method used to
determine current fair market vatue if the Grantee reimburses the Grantor for its share.

(b} A physical inventory of property shall be tuken and the results reconciled with the property records at least

once every two years to verify the existence, current utilization, and continued necd far the property.

(¢} A control system shall be in effect to insure adequate saleguards to prevent loss, damage, or theft of the

property. Any loss, damage, or theft of nonexpendable property shall be investigated and fully documented,

{d) Adequate maintenance procedures shatl be implemented to keep the property in good condition.

{¢} Proper sales procedures shall be established for unneeded property which would provide for competition to

the extent practicable and result in the highest possible return,
\
This Grant Agreement covers the following deseribed nonexpendable property fuse continuation sheets as necessary).

N/A

N, Provide Financinl Manapement Systems which will include:

i, Accurate, current, and complete disclosure of the linancial results of each grant. Financial reporting will be on an
accrual basis,

3. Records which identify adequately the seurce and application of funds for grant-supported activitics. Those records
shall contain information pertaining to grant awards and authorizations, obligations, unobligated balances, assets, liabilities,
outlays, and income.

1. Tective control over and accountabitity for all Tunds, property and other assets. Grantees shall adequately safe-
rmuard alt such assets and shall assure that they are used solely for authorized purposes,

4. Accounting records supported by source documentation,

0O, Retuin financial records, supporting documents, statistical records, and all other records pertinent (o the grant for o

. . . . o e *
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R, Agree to account for and to ara to Grantor interest catned on grant fu pending this disbursement for program
purposes when the Grantee is a unit of w..al government or a nonprofit organization, swtes and agencies of instrumentalities of
states shall not be held accountable {or interest earned on grant funds pending their disbursement.

S. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or acquired wholly
or in part with Grantor funds without the written consent of the Grantor except as provided in items K and L above.

T. Include in all contracts lor construction or repuair a provision for compliance with the Copeland “Anti-Kick Back™ Act
(18 U.S.C. 874) as supplemented in Department of Labor regulations {29 CFR, Part 3). The Grantee shall report all suspected or
reported violations to the Grantor.

U. {n construction contracts in excess of $2,000 and in other contracts in excess of 52,500 which involve the employment
of mechanics or labarers, to include a provision for compliance with Scctions 103 and 107 of the Contruct Work Hours and Safety
Standards Act (40 U.S.C. 327-330) as supplemented by Depactment of Labor regulations (29 CFR, Part 3).

V. Yo include in all contracts in excess of $100,000 a provision that the contrictor agrees to comply with all the require.
ments of Section 114 of the Clean Air Act {42 U.S.C. §1875C-9) und Section 308 of the Water Pollution Control Act (33 U.5.C.
§1318) relating to inspection, monitoring. eatry, reports, and information, as well as all other requirements specified in Section 114
of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations and guidelines jssued thercunder alter
the award of the contract. Such regulations and guidelines can be Tound in 40 CFR 15,4 and 40 FR 17126 dated April 16, 1975,
In so doing the Contractor further agrees:

i. As 2 condition for the award of contract, to notify the Owner of the receipt of any communication lrom the Envi-
ronmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the contract is under con-
sideration to be listed an the FPA list of Violating Facilities. Prompt notification is required prior 1o contract award.

2. To certify that aay facility to be utilived in the performance of any nonexempt contractor subcontract is not listed
on the EPA list of Violating Facilities pursuant to 40 CFR 13,20 as of the date of contract award.

3. To include or cause to be included the above criteria and the requirements in every nonexempt subcontract and
that the Contractor will take such action as the Government may direct as a means of cnforcing such provisions.

As used in these paragraphs the term “'facility” means any building, plan, installation, stricture, mine, vessel or other floating craft,
location, or site of operations, owned, leased, or supervised by a Grantee, cooperator, contractor, or subcontractor, to be utilized
in the performance of a grant, agreementcontract, subgrant, or subcontract. Where a lacation or site of operation contains or in-
cludes more than one building, plant, installation, or structure, the entire location shall be deemed to be a facility except where the
Director, Qffice of Federal Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geographical area,

W.  The following clause is applicahle to nonprofit organizations:

As 3 condition of this Grant or Cooperative Agreement, the recipient assures and certifies that it is in compliance with
and will comply in the course of the Agreement with oll opplicable laws, regulations, Executive Orders nnd
other generally applicable requirements, including those set out in 7 CFR 3015.205(h). which hereby are incorporated
in this Agreement by reference, and such statutory provisions as are specifically set forth herein,

GRANTOR AGREES THAT IT:

A, Will muke available to Grantee for the purpose of this Agreement not to exceed S 1,085,000.00
which it will advance to Grantee to meet, not to exceed WL
with the actual needs of Grantee as determined by Grantor,

B. Will assist Grantee, within available appropristions. with such technical assistance as Grantor deems appropriate in
planning the project and coordinating the plan with local official comprehensive plans for sewer and water and with any State or
area plans for the area in which the project is located, .

C. At its sole discretion and at any time may give any comsent, deferment, subordinution, release. sutisfaction, or tenmina-
tion of any or all ol Grantee's grant obligations, with or without valuable consideration, upon such terms and conditions as Giantor
may determine Lo be (1) advisable to further the purpose of the grant or to protect Grantor's Tinancial interest therein and (1) con-
sistent with both the statutory purposes of the grant and the limitations of the statutory aunthority under which it is made.

percent of the development costs of the project in secordance

TERMINATION OF THHS AGREEMENT

This Agreement may be tegminated for cause in the event of default on the part of the Grantee as provided in Paragraph 1
. . - - i o RARLE L
above or for convenience of the Grantor and Granter prior to the date of completion of the grant purpose. Termination tar con-
venicnes will sty witen hoth the Grantee 3!}4 Gruntos agree that the contination of the project will not pradinee beaetichl resalts
cosmensiate with the furthey 2xpeaditinee of funds, .

PN WEENESS WHEREOE thantee on the dae Tirst above writtten Bas cased these presence To he sxecuted by ity daly anthar-

jeed . President o -

and attested and its corporated seal afficed by its duly suthoriznd _SeCretary



EXHIBIT "A"

PARCEL |:

LOTS 95 AND 97, BLOCK 2, TRACT NO. 2004, CEDARPINES PARK NO. 10, IN THE COUNTY OF
SAN BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 29 OF MAPS,

PAGE 63, RECORDS OF SAID COUNTY.

PARCEL 2;

LOTS 49, 50 AND §1, BLOCK “II", TRACT NO. 1895, CEDAR PINES PARK NO. 8, IN THE COUNTY
OF SAN BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 27 OF MAPS,
PAGE 37, RECORDS OF SAID COUNTY.

EXCEPTING THEREFROM ALL MINERAL RIGHTS CONVEYED TO DONALD L. BULLOCK, ET
UX., BY DEED RECORDED MARCH 12, 1979, IN BOOK 9640, PAGE 1189, OFFICIAL RECORDS.

PARCEL 3:

LOT 32, BLOCK "D, TRACT NO. 1895, CEDAR PINES PARK NO. 8, IN THE COUNTY OF SAN
BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 27 OF MAPS, PAGE

37, RECORDS OF SAID COUNTY. .

PARCEL 4:

\
LOT 32, BLOCK 4, TRACT NO. 1896, CEDARPINES PARK NO. 9, IN THE COUNTY OF SAN
BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 29 OF MAPS, PAGES

61 AND 62, RECORDS OF SAID COUNTY.

PARCEL 5:

LLOTS 33, 34, 35, 36, 37 AND 38, BLOCK 7, CEDARPINES PARK SUBDIVISION NO. 7, TRACT NO.
1837, IN THE COUNTY OF SAN BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED
IN BOOK 26 OF MAPS, PAGE 58, RECORDS OF SAID COUNTY,

PARCEL 6:

LOTS 20, 21, 22, 23, 24, 25, 26, 27, 28, 86, 87, 88, 89, 90, 91, 92, 93, 95 AND 96 OF BLOCK 2,
CEDARPINES PARK NO. 2, IN THE COUNTY OF SAN BERNARDINO, STATE OF CALIFORNIA, AS
PER PLAT RECORDED IN BOOK 23 OF MAPS, PAGE 13, RECORDS OF SAID COUNTY.

PARCEL 7:

LOTS 44 THROUGH 52, INCLUSIVE, BLOCK 4, CEDARPINES PARK NO. 2, IN THE COUNTY OF
SAN BERNARDING, STATE OF CALIFORMIA, AS PER PLAT RECORDED IN BOOK 23 OF MAPS,
PAGE 13, RECORDS QF SAID COUNTY.
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PARCEL 8:

LOTS 116, 117 AND 118, BLOCK 4, CEDARPINES PARK NO. 2, IN THE COUNTY OF SAN
BERNARDING, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 23 OF MAPS, PAGE

13, RECORDS OF SAID COUNTY.

PARCEL 9:

LOT 1, BLOCK 9, CEDARPINES PARK NO. 6, IN THE COUNTY OF SAN BERNARDINO, STATE OF
CALIFORNIA, AS PER PLAT RECORDED IN BOOK 24 OF MAPS, PAGE 57, RECORDS OF SAID

COUNTY.

PARCEL 10;

LOTS 17 AND 18, BLOCK 6, CEDARPINES PARK NO. 6, IN THE COUNTY OF SAN BERNARDINO,
STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BOOK 24 OF MAPS, PAGE 57, RECORDS

OF SATD COUNTY.

PARCEL 11:

THAT PORTION OF BLOCK 5, CEDARPINES PARK NO. 3, IN THE COUNTY OF sAN
BERNARDINO, STATE OF CALIFORNIA, AS PER PLAT RECORDED IN BQOK 23 OF MAPS, PAGE

38, RECORDS OF SAID COUNTY, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT IN THE WESTERLY LINE OF CREST ROAD, WHICH POINT IS NORTH
7 DEG. 50’ EAST, 50 FEET FROM THE NORTHEASTERLY CORNER OF LOT 10, BLOCK 9, OF SAID
CEDARPINES PARK NO. 3; THENCE NORTH 7 DEG. 50' EAST ALONG THE WESTERLY LINE OF
SAID CREST ROAD, 35 FEET; THENCE NORTH 88 DEG. 30" WEST, 85 FEET TO A POINT; THENCE
SOUTH 7 DEG. 50’ WEST, 35 FEET TO A POINT; THENCE SOUTH 88 DEG. 30’ EAST, 85 FEET TO

THE POINT OF BEGINNING.
Y POGETHER WITH, ALL RIGHTS OF WAY, EASEMENTS, PERMITS, FRANCHISES, LICENSES,

WATER RICHTS, BEQUIPMENT, INVENTORY AND OTHER PROPERTY, REAL OR PERSONAL, IN
WHICH BORROWER MOW OWNS OR HEREAFTER ACQUIRES AN INTEREST.!
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ATTEST:

oy .18

LLOIS BARKER

SECRETARY

{Title}

By . s/
ROBERT FAWLEY
PRESIDENT B
{Title}
UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION
By S A0 A _

JEFFREY A. HAYSAf™

_COMMUNITY DEVELOPHENT MANAGER
(Title)
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